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The transatlantic agreement bridges two biggest

mz \  aviation markets in an “open skies” structure
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65% Global Air Traffic

T

- Phase 1, March 2008:
Phase 2 2010 Unlimited EU-US services

* Subject to negotiation « Greater access to Heathrow
*Achieve Open Aviation Area I8 * Cargo freed up

* Reforms to US ownership * Recognition of multinational
airline ownership within EU

* No change to US ownership rules
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Source: IATA, CAPA Consulting
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%C/\P‘A Implications of the Agreement
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Asia, Middle East poised to take leading
roles in aviation liberalisation

T CAONSULTING

b
: Srisbare 4
Farihd &oid Coast

nftiochd  foun
|y

Source: IATA, CAPA Consutling




%C/\P But progress to date has been uneven
| —/\ across region, fragmented
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%C/\E,A Where does Australia stand....
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M Australia maintains substantial surplus of seats

coNsuLTing Over available capacity in international market

30% pax, seats growth Calendar Year 2007 vs 2000

O Total Seats
B Total Pax

Source: BTRE

Australia International Capacity & Passenger Traffi c
2000-2006



Growth from Emirates, other ME carriers
(=

covsoitine toclimb sharply in next five years
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Middle East may dominate “kangaroo
route”; also emerging routes via China

— w
Airline share of Average Weekly Seats
Australia-Europe by Region of Origin
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What does this mean for Government
%C/\P-A policy — and Qantas?
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The exodus of European airlines from the
Australia-Europe market

Exit of
Alitalia,
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From 5 airlines in 2000 to two in 2007




Qantas responds to the challenge

%C/\P_A through development of Jetstar
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The LCC Growth Strategy

Qantas Group

100%
Cooperation

Jetstar Qantas Mainline

100% 45% 46%

Jetstar
International

Orangestar

| 100%
The Asian | |

LCC Jetstar :
Network Asia Valuair

. Franchises in Indonesia, The Philippines, Thailan d

Source: CAPA Consulting, Qantas




Conclusion: The Outlook for Liberalisation
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